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The Structure of Economic Theory

Mohammed S. Al-Jasim
Assistant Professor, Economic Department, College of Administrative Sciences,
King Saud University, Riyadh, Saudi Arabia

Abstract. This article is an attempt to show that the structure of Economic Theory can be logically divided
into two main constructs; The first, which is called the Logical Construct of the theory, is concerned with
the problem of the logical consistency of the theory. Tt is shown that, it consists of Postulate “denoted by
A7, Primary Conditions “denoted by B”, and Implication “denoted by C”. The second is called the Empir-
ical Construct of the theory and is concerned with the problem of transforming the Logical Construct of
the theory into an empirical model that can be directly tested. It is also shown that, it consists of Qualita-
tive Event “denoted by D", External Condition “denoted by E, and Quantitative Event “denoted by F”.
These two constructs are symbolially linked together according to the following statement:
[(ArB)—=C]=[(DAE)—F)]

which can be read as “If A » B implies C, then D A E implies F” where * A " denotes the conjunction “and”,
and * — " denotes the word * implies™.



	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

