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The Effect of the Oil Boom on the Income Elasticity of
Demand for Imported Consumer Goods in the Kingdom of
Saudi Arabia

Mokhtar M. Balol
Associate Professor, Department of Economics, College of Administrative Sciences,
King Saud University, Rivadh, Saudi Arabia

Abstract. The aim of this paper is to estimate the income elasticity of demand for consumer goods
imported in Saudi Arabia before and during the boom years to evaluate the effect of the boom on the mag-

nitude of these elasticities,
The paper tests linear and nonlinear econometric models to evaluate the relationship between per

capita income and per capita consumption of imported goods,
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