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Abstract: This paper aims to estimate the income demand elasticities of food and non-food commodities in the Kingdom of Saudi
Arabia, therefore this will prelude to estimate the annual increase in the demand for these goods. The importance of this paper emerge
from the need to allocate the economic resources of Saudi Arabia to meet the most requirements of food and non-food goods to Saudi
population. The results of this paper can set an economic indicators, which can be used in guiding the production, marketing, and
import policies to achieve high level of economic welfare for the Saudi society.

Five mathematical functions were used to estimate the demand function for these goods, using the surveyed data of household
income and expenditure in the Kingdom of Saudi Arabia, which was conducted in the period 1427/1428. The nominated mathematical
form of the demand functions were based on the consistent with the economic Logic and the statistical results.

The demand elasticities have been derived for twelve commodity groups for both Saudi families and all families in Saudi
Arabia. The main finding, was that the spending elasticity on food and drinks is positive and less than one, which refers to the neces-
sary food and beverages for the families in Saudi Arabia. Where the estimates for this elasticity is about 0.79 for the Saudi families
and 0.81 for all in Saudi Arabia, which refers to the similarity of the consumption pattern of household food and non-Saudi Arabia.



