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ASSESSMENT OF THE VALUE OF IN-KIND SHARES IN PUBLIC
SHAREHOLDING COMPANIES: A COMPARATIVE STUDY
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Abstract. This paper tackled an important topic associated with the value of in-kind shares in public shareholding
companies. This type of shares, provided by the shareholders, is one of the substantive pillars of the company’s contract,
are either cash quotas or in-kind shares.

The in-kind shares have an important feature, namely the need to estimate their value, so that the provider obtains
shares in the company’s capital that are equal to this value. Comparative laws, however, do not leave the value of the
company’s in-kind shares in check, but rather verify that value through certain procedures, including the appointment of
one or more experts or a panel of experts, to avoid overstating the shares in kind. Any overstating may lead to harming
other shareholders in the company, and its creditors as well, and eventually affect the company’s financial credit.

In-kind shares are either provided by the founders at the inception of the company or provided by others during their
lifetime, specifically when their capital is increased. The procedures for verifying the value of these shares vary, depending
on the stage at which they were submitted.

The papers also discussed some hypotheses, such as the possibility of all founders offering in-kind shares, the
possibility of offering such shares during the subscription period, the possibility of forming in-kind shares of the entire
capital of the company.

Keywords: Shareholding company, Establishment of company, Share in kind, Share value, Assessment committee,
Verification procedures.
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