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Abstract. This paper studies the relationship between the industrial and agricultural sectors in
Saudi Arabia during the period Y+ +3-Y3Ao A dynamic growth model was used and estimated
with YSLS method. Among the most important findings is that the partial adjustment coefficient
in the industrial and agricultural sectors was about *,¥V¢ and +,) ¥4 respectively. This means
that about VV,% ,ZY¢,¢ 7 of the actual income levels in industrial and agricultural sectors are
adjusted towards the desired levels within a period of one year. It was also found that growth in
the Saudi agricultural sector is not influenced by the growth in the industrial sector although it
does contribute to growth in the industrial sector. It also turned out that labor contributes more to
industrial growth than to agricultural growth. Thus labor elasticity was found to be about *,Y+ % in
the industrial sector but only +,)2% in the agricultural sector. The same goes for investment. Here
the respective investment elasticity figures were *»*1A and +,+ ¢Y for industry and agriculture.
The net balance of trade also had a bigger influence on income growth in industrial sector than
in agricultural sector. Lastly, the size of planted areas positively influenced growth in agriculture.



