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1969 0.239 0.267 0.791 0.234 0.181
1970 0.217 .284 0.814 0.252 0.134
1971 0.183 0.323 0.808 0.259 0.153
1972 (1.308 0.351 0.800 0.121 0.165
1973 0.267 0.345 0.755 0.291 0.195
1974 0.309 .378 0.713 0.334 0.225
1975 0.370 0.488 0.694 0.359 0.233
1976 (.224 0.478 0.577 0.267 0).244
1977 (.250 0.560 (.623 0.340 0.303
1978 0.136 0.469 0.660 0.320 0.292
1979 0.340 1.565 0.797 (.390 0.318
1980 0.337 0.459 0.725 0.333 0.383
19¢1 0,290 0.542 0.724 0.295 0.453
1952 0.21% 0.515 0.806 0.286 0.381
1983 0.163 (491 0.827 0.255 0.314
1984 (+.146 0.409 (0.833 0.248 0.287
1985 0.163 0.393 1.8860 0.270 0.205
1986 0.115 0.287 0.801 0.272 0.202

1987 0.096 0.286 0.816 0.296 0.197
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1989 0.163 0.257 (.824 0.326 0.223
1990 0.174 0.430 1.021 0.339 0.289
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YEAR (% )DEFENB
1969 21
1970 I8
1971 17
1972 I8
1973 17
1974 16
1975 13
1576 17
1977 13
[978 11
1979 12
1980 10
1981 9
{082 9
1983 9
1984 9
1985 10
1986 10
1987 19
[988 S0
199 9

1690 9
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YEAR GNPG DEFENG

(Percentage)

1970 -5.30 -20.26
1971 6.70 2.15
1972 10.84 16.49
1973 9.24 6.77
1974 15.68 5.86
1975 34.63 8.60
1976 49.56 93.24
1877 17.38 -11.54
1978 18.30 7.69
1979 17.97 29.19
1980 29.17 289
1981 24.59 16.77
1982 12.86 13 51
1983 7.64 7.25
1984 4.03 .00
1985 0.64 13.21
1986 6.81 9.88
1987 0.50 0.00
1988 3.66 0.44
1989 11.15 2.82
1990 -3.88 . .44
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Economic Effects of Defense Spending in Jordan

Taleb M. Awad
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Abstract. ‘The major abjective of this study is to analyze the defence burden and its economic effects in
Jordan. The study uses both theoretical and empirical analyses covering the period 1969-1990, The study
found that Jordan was carrying a high defence burden according to the international standard of measur-
ing the defence burden. The results indicatc the existence of significant trade off between defence spend-
ing and the major components of the gross national product: investment, private consumption, govern-
ment-nonmilitary spending, and the balance of trade. Furthermore, the positive cffects of the unreguited
transfers on domestic investment werc at the expense of detcriorating the balance of trade. The oif boom
has caused a positive structural shift in the Jordanian economy. Finally, the econometrics results suggest
that the net impact of defence spending was positive on the overall growth of the Jordanian economy.



	
	
	
	
	
	
	
	
	
	
	
	
	
	

