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Development Strategy Concept and Analysis: With Special
Reference to Saudi Arabia

Dr. Fayez 1. Al-Habib

Economic Department, College of Administrative Sciences,
University of Riyadh, Riyadh, Saudi Arabia.

In this article two theories of development strategy have been
presented and analyzed: The Balanced Growth Theory and the
Unbalanced Growth Theory.

Focusing on relationships among the sectors of an economy, the
Balanced Growth theory, recommends similtuneous investment to
be spread over as many sectors of the economy as possible; so that

one industry or one sector can provide a market and source of supply
for another.

Arguing that the developing countries do not have the required
resources needed to attain balanced growth such as capital, skills and
enterpreneurship, the Unbalanced Growth Theory advocates
concentrating development efforts on strategically selected
industries or sectors of the economy that will set up stimuli and
pressures for other sectors later.

Although these two strategies differ on the aproach or the
strategy of growth at the early stage of development, they both aim at
balance when the economy reaches a self-sustained stage.

The article concludes that the choice of either strategy or any
other, that should be followed by a given country should depend on
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the availability of resources, the stage of development and the
political and social conditions prevailing in that country.

Against these theoritical background the article examined and
analyzed the development strategy of the Saudi Second Five - Year
Plan 1395-1400 H. Focusing on the enlargment of the size of the
market, and spreading investment on all sectors and regions, it was
quite clear to conclude that the balanced growth strategy was
adopted by the plan.



	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	



