(Yoo 8/ BVEYED) 2L J VemYa o () Sl sl VT o gy S dusl &l

At c:u)h o AW Jume ‘...4.'4-\ Jdas ¢ Wy el
Co S W g Ak sl & el o

P3| P"Mf! s g g\é)\ J""é"""; K3
@Jg/&xb ;J./.,a.:i)///,q,“j
[(CSRAFVAVAL L*;fl.l.ldjj e_m\iYY/V/\Ygri;U(.xé)

I 2 5l I gl o ALl s gl 3 5 4 @il (U1 plall o 5l 15 Lo il
(ALY 3l B Ly ALl W gl e 58l e e e eadhl Jutae 058 (3 Jredlly eyl 35
el Sl M1 Dyl G gl ool o L 531 0k SLUSl (o Gamcl) Ayl o ol ) £ A3
w2 SO Ay Bl e Lo G g 3 51 gl bt i 558 g el ¢S fw 35 ad
Wl i« o1 A Al ol (3 Sl kel izl 850 Of el ool 35
DV G g a3 ALy L N el Slesa W ) A1 Lo Al S5l e el Lils
AR XS TRM UKD PUCE JUJE Ve JU/IC R B PRV I PLENE BN puese
At OF g2 Gl 3l @l OF o o3 Sl e 5 OF £ g2l oy oLl s gl g 3
5553 il gl e (B39 e 85l aats el Jutas dabelly 20,00 43 5 2al) £
e Jaddl Al s AR Bl (33,50 d s e i ¢ Y1 A sb &Ll Lasle
550 S o S il W g Fm s o 5 1y o Sl DL Wl 5 g LS 03,
O o GLAl) Wl G (3 sl e 581 iany el Jime Gy G351 50550 ) Al
AW Ll Jons NS e S35 21521

Y4



Ll @alf a5 ¢ 2B M e o] §o

- -

dad»s

O Ll sl gt e 38 Jions o 5T @) e 055 T B3Le 2
Sl o) Byl (ol 2 3V AASS e el Jine OF bl e 8521
glail) o2 B e 5t g Dol il gl e 38l Jire o Loy (g5 M
SIS pons S5l bl s gy O (g sloms ¢ (5, SIS 201 o o)
G 3 Ll e e I ISl Blw 058w dahall gl W1 b (3 o]
o) Jions Gy 01 (3 o il Sl Ly B Bl Jra s Ul 01251
Jdinay ¢ ie sSA1 SU 31 e B Jig o lzely ¢ 5,2l Al o a1 2215 (&
Ol oy 5,31 o s 2o il J1 g1 2RSS (6T oLl s gt e 55l
Sled) il sl Bl Jrans Lo G2 BF1 G e § el LB Lo 055
ng;}\&psxw\dmw&ﬁ\é}ﬁﬂ\wuUs\,_;lléb}l\&}wgvbjzll
T ) BSS e ymy I ¢ e ey ¢ G2l Y1 Bdes e B (6T (852l
o et asle Blo 40,8l 821 53 6L Y1 ads (B (35 .20 ,all J1peD apa!
5 oLl Lo s 800 o8 Wiy gad 3 2o il 8 gl Lol 0 ariid Sl Al
2 dl o A 310 1 B g 3

g A gl @S ¥ Bn pSH U3 OT bl e ¢ g ySU A5l Bl
oL Ju; eI Josb letzad B e iy bt A5 3 slea Y1 OT omy e
Lt ¢ oY1y slatiesd 8523 AL sl s yny a2 80 8900 W1 3L
S1 e oY1 b ez &5l A jlast (o3 G gen gl d g (o
L,?,ﬂ@\,maygubxj.mgygxwtL;uoxsug.unupqﬁ Ll
Lead |y AL 3L g G 5050 30 Jukne oy AT OIS @) Jbas OY
Bl rels e 3 5500 sl pall 0 gd 3,5, (i oY1 OB Byl (w Lo B g
FlosYads Jb 3 8yl ol



¢ e 38 Jdre e @uadl e ¢ L5 ) olelis

e S OV s o BN e Bl e o35 M ey U el o 2
e Jort 3 ISl ¢ S50 Y st e 500l ¥ daes s SO Lol
DY gl Wil 1 e B a0 SIS e sle 20 pSO1 ol e 5601
e 38 ey A1 5L Juna G el ) plsl Je Com Y (o ¢ (S5 00
sda Jo L35 a5y .an ySU ) gdl J ol e 35 e Il s ) U8 £ Yl
B 5 S Ll 13 I w3345 pon Bl (s SLb L V1 oS5 Al
B3 olblant 65155 S e @bl oV dors Gaiss O wd g gl Yl ods
51 lblas V1 jolianel Lay Ly U3 o 12y (655 M Sl ol | ks
e 30 s 55l Lo L OIS gy 890 3 el Jiae OF 1.8 5201 o)
L;Jjaiuj‘mwwmw.a;wmwﬁwoi@u‘J?v\s,,aséb,u
SNV o b s ke 1 D13l (Wl ey ¢ 43 5l bl gl tals e
G ALl o g1 B g 3 Bt Sl e Lo sVl oda J2o e Cpm OF 08
b el Al 0 Lol Gials (B (3 oo 3O g 8421

Excess Returns 5451 1 JS1 sall s5ustt Jool gl L Lol jull ol J 514 by
o..:\_bg_.,._.“:g?j‘Ca—'_\).i”UJQL}sb’jwsﬂﬂﬂ‘wu)u‘tﬂ)}j‘éﬂé
Lo 3 s (3 85100 81 gl Zsl ) @5 B33 J T L 58 Izl G 0 Lol 2l
biﬁau&g\yﬂlglabmq,@:‘?‘@ﬂ\ajggs»ljius,\lﬂﬂlw
G Il Bgls 3 0L, L 2 5 5a01 01 LS Vil Aol e 6o Y
B gedl J10 Malall 43 @5 (01 6 sV o Jazdl YIS 5 5yl

[Y’LY‘ \]Zc’-b@ﬂ‘é}.J‘JLGBMlé‘)M‘Y‘ZﬁLASJ?CJL«‘J)M‘JA:.«JY(\)



Gl ol ) a5 ¢ 21 (st e §Y

& B E;’J“"‘“

Aty obezad Sl L Jaslall sl e 50 O pased) 23 gl (2 2
LS SULy 315 e Meiad ¢ ol Jaadd GG Lad W35 ¢ sy Il 5o
oS o Sty 238 O e S5 OF 5o a1 @315 O b o) Jdas 2
JHas U5 aey ‘f&wiw\y\gguuw@_gqj@z_gmL,J,_.,ai
L b B OLS Ol g 8 52l 4l 3, bl 181 e oSt oledl 3 jlein!
s etV o e 2 5l oy AL s 1 G5 g 3 85201 JLE I
G ilterdly V18 ,mad iVl (i S Sl o8 3 Atadlls ¢ V!
U 3V U g L2 1B 3 .ﬂj.quHmwCs\gjj\gﬂéwﬁiu;,bsg
FPYO R SRR FPEUURP PRI RS [E eS| PSP RU- pICUP N P PR EWPCC
D 3 g1 0dyd 2y & gl 55 (51 2N 2@l gl e o1 5!

8 gl g WLl w5 1 B g (3 2l Ll il Juat U B e
3 aze bl sl o (B3N Blas o pe (o ade ok o i G301 e
3 o2 A e sl Jias 3 Alell 4idlSS 5 ¢ e S it e 551 Joe
6 sl i il Bl Ll Lo 0L 5 ey 25t e Lo G g

Q) (d-r);
POl S

(Overnight) 34> 5 Ad 5 & g2t o oLl w31 500 e sl Juae =1

.[z‘o]:C,?bg;;w¢,4J\gyuugsxt}stxsfbéy\&w\u@dy(v)



sy o LN s 8 @nadl s 05 le S

E;:umwguopsj,;\wa)wé\>9agygu,a\ﬁj;,uwpui
3 Maze ¢ 21,3V Llas ca ol ol o e Joad Lo 0 O30 3 Jhem e Jat
e B Jane (3 el 4SS ¢ Sl Lo B 3 20,8 e 3L Jne
sl Do, Bl W1 Bl OB G5 ey (el Jins) & sS3H lind)
(M (r—d):
Jeris o, Wit ) o ! e (1S 33,0 RL ol Bl ¥ aee 1o
o o2V o) 31 By e S (3 @5 OF S Al Arbitrage @Sl les
o1 ok sl ¢ 3 gl LI 3553 e 53l (g, SII etV IS iy A5l
ot T gl e 6T 330005 W ge 11 5 (5 ]300 01 Sl gall s
Lo B pdt Sl iy Lagin @Sl ldes aaneds J) 03 ,b U1 2o jLze V)
Jle V1 T QSTIsle gy (6301 5 pdl e sl S J] et o U
O Yk o (8 gl O Arbiitrageurs (eSS sldel Ll 5wy 3B jaie
D015 Dl (33851301 45l gl LS o 525 e Ol J) 0 ged) 3
Jgmad! o552 Gl Wl oY ans (g sbas OF 1 21 oy 2 2
;\,@w%hdﬁ\@ﬂ\gw\xu\oyM@wguyicﬁww
351531 01 gal) s gl I el 3l O U5 pm s 051l e oY1 s
GBI o ol L5 i s 5ls die ] ) ) Lie Expected Excess Returns
OF oyl oo il (g 5T Lo e 2 )Lt B ) gy Al (3 gl e 2alisall
biwéusjggﬁnsy&swdd&gwwQym@ﬂ\gwm
@ME’;vuwwm.uwx;cgjizjy@w\m&uguwwwzyum
Juall a8 gl sl dutme (6 sl OT 051501 a2 3] cadd sl el o

1913 @Sl ol Jolondl o 511 Bln GBS (A= 2 darl o 0S8 Sl 0 54 (F)



Gl ool ) de 5 ¢ 21 I it o §s

285021 BV e 3 bLL duall w8 5l Ll duire ae (21531 e 3 bl
Al Lo, BalSS wa pol 3 A ) Lo a1 BISS (6 gles O35l D 3 5 5T
PV e ) (S L say 2 BN ke
™) E[(@d-r) I 7B =E[(r~d) /1

o

5, bdlsgMe = 7

P AW G J] 225 = B

PN Gy I 25 = L

Léglliadl = E

S o JS 35l skl austgall e 208 2l 5,0 0L S
0Tl ey ssls Lol 81y o) 3!

3 E[(d-r), /7, ? -E[(r-d),/z,)F=0;

e el T G oalebaall By o e oY1 ey 031301 Dl 3 65 5 505
oo OV ¢ ol 31 5T (1,300 3y 3158 La 13] s g 6T ¢ O pens G gl
¢ Juglalls el adl G 6liletmaY Cldl ) 5 S sud el cesYI s b
sl sd5 gl ol diaayy (i Sl 3l o 5 o5 5 B eV 3 Vs
RPSCRUR]

) 3y by Al 75 gl
Gl 3 Jeslly 2 231 G g 3 Sl e Juat I B (Lo oy

ey 2 alS ((d) et Joag U ie e Jast OF oS o110 o



z 0 sy du\M U'; (a.,d;‘ ‘J.—L\A CUISJ‘ &:JL:GLL‘;

s e e () A sud Sl o (oA (e 58 Juae @ Diadly

@0l ()5 bl
(©) (d=r) =1 (7))’ +&y:

Spiall ekl = g,

o2V G 3l ke Jag dlusldl Bl 0L 5,1 Al e
e B0 Jdss 3 ety ale Joagt OF S dU st o 3,31 G Jielly
L) el ddoat £ 520 L laoeny 2N LAISENy () A 5 B gl ey 205 -2
0Tl o7 3, bl 350 e dazay (a8l J1 e ALl 4,3

) (r=d),=f(m)" +&y:
OT Ol ke o s
V) d=r) —(r=d), ={f(x,)’ +&,}~{f (x)" +&5,} :
: 0l gS‘
(A) 2(d-r), =[f(x})-F(x})]+¢,:

Syt ladi= &

Ul 3 el Jne O elad e da p S il e U1 Jiag el a5 51,5 055 ()
W Gl 3L V15 rdd Sl Lo gy Ll G sedl 3 bt e 5Ll 65l 051530
O LA o O) s emadl dutas e ey Ton sSH el oy 138 1 852l 045 Lo 5ol
Lty el Jubns Gy 301 S S (A Bl Wil oo Al odn 3 Lgaldnnad £ ity 252

e S lzdl e



Ll ool ] o 5 ¢ 2B Il bl e 1

S5t e S 3N pall Bl (o G e 2(d =), plaall ms
“Excess Returns 5451 1 4651 ga)b ade 3as OF 856 Lo 51« ol 3315 ol 23Y1

casV s ) puall 3 (8) Al &l asle] S5 s

() ye=f ) +¢hs

U

SURNUPNIERT

S = F(xl) ssm sy Bliadhe 555 = 1T,

Lo Gy 3 50511 15l Lo 355 O ezl (6 391 ol gl jiamy Sl OF L2
G sl d goas Ao G5 oy 5,31 S Dl e il 05 Al Syl O
OUas pos  (rSell e Sl ¢ BN LSy @y 13 5 g Ll Ayl o 50
e S35 il O sany Y G sl a3 Gelalall OF o230 I3s e 23 gl
3 G5l 3 8 m2ll 8531 (e Heterogeneity 8 pludl st ol ds-| JMs
iy o Sl piie N e ace oally () eV 3 (o), 3Y1 (ol 3V ol
Lo e OLS ¢l gou G gl Sl J3 s Lz V el x J5b o e 5001 e Sy SO
Syl s A S LS gl 3t Y Lo s Bl (L ke ]
By go it [ Al ddly Olze 1 3 (2) p W I w¥lall 4 o
23 gatl J1BLEY 1 adin 0 s 850 0p Lo n 3 )l 3 SO
Slam Y atladl e et L il Aden) B3LD] laghas 055 3 g
oyl eoladaadd

el SIS 5 etV oIS 88 dny 5SS oIS it Ayl ados (3 dadsend] UL b5 (0)
aw.ﬂ@t,_x&sz,;p;)}..@cs,wgwyigbawwu\,;ug@ﬂ%m

[VE=YV ]2y T bl 51 g 28U e 5L (D)



2\/ e adslal deLﬂ o (Q_a)-! LJJ.&A tLQ;)‘ C)L:QLU

Sl oo 25 o 3 G sl I g Sles o Lo 13] 4l J] 3L o s
Sl 3 5T sl ek 3 o i OMalall s o 055 OF o3 sl e 8 5201
RN (N AT S Bt VPPN PR EJRT - B PHRU GNP SS SRSV
A3 el 2] 4B w1 Mia el s «Serial Correlation [VER VSN
L5 ol 3 e il ol il a8 Lagged Variable
P SV 3 pel s (Sl e S Ll Lastll e sl
00 yo= f0xfoxt 2y

L

w1 isb i« PG g iy s o (63 ke =
WSO 55 (3 elall 2l 8 gl s 55 oV )Y O sl

R B EA I R P E AU U PPN O
AEPIRRE I

O N im gl B @ J AU i gl 8 o oo AT 2
oot QA e s s o ySU D50 (3§ oV I el s 50

Ay S Y Y Om s S Tl s a5l Sl =y
[ Pet ENCE WP LU RIS SPWS RN RV

(+) (0) / (0 (0) (+)
(\Y) log y,=ao+ by I, +¢; xj/+ g xi +hjz+k, yi_,+V;:

NIGIUC

St LUV o 05l oy 0ty 0 da 3l s ndl) 3 Ukl aie =
.Stationary O 5SSl cawan I Egi el ol ade USlin oo Sl Yy



Gl @l ) das 5 cg\é}\a.&!.lg—.l.oi $A

bl e ladaal) 6 gl Ll ) ool s 391 o ol Layl ks
Lo gty ¢S Dlon (3 g 0955 0 3l e T il ke 5,5 il
Pl o i 325 @ 82l O @310 1 G e 3 O il O pkddl 2 5 Sy
M\dmcu)’ﬁw;hsjcwjd\ J,Sla\;-).bd}...ﬂ‘_g 5 bl 4 s
3 x,, Fit o eal) 1ty Ul mo,\_uj..ﬂwébjsuduwwwmoj
(Q_,u,wmus}b dﬂluﬁdbgbu@ulukgjuulta}ll
f,uj .a;ui!l(»ungaiJH!w_gudyu\ijlfwlﬁ\op
i 5lze Y1 Gn A1 as E-GARCH 354 il e by il il 2l
F SIS s Lo gl il e 51 e 5l ol Sadl ded 3 oL
() log([L, )=+ Blog(M], ) +ar -

t-1

1y 2Ly Ology?;
-1

Jg_J.E.‘.‘J\ éw

339 B gr 3 F Al O alaald saalin PEQN aladnily o3 sl s
J\r\"\‘\vrwd.nord‘dy\)wﬂ‘djbdobb ou\l_‘r.)‘wd)u\
A E-GARCH-M (1,1) & glead alisal ¢ 05501440 ale s ple 63 LlgS
LI UL Glast pde uSatd Ll B pinae Jodos & LaS ¢ 3 padl lalas
(\)@ﬁ)d}&‘c@ﬁ)[\‘\] .Leptokurtic wudﬁ.&bi}@v u.a...)a.i\c.‘ o)
gJagwﬂw\éuyy(Y)ﬁdegi Ll 4(11)(63J4J>L,.¢Ujm16
S BLoYG 0l o3 ey (ARCH I 3L £l n 38T 8n OF 0 glall 105 .(12)
Laihe z3Ladl odn ;28T 40 E-GARCH(I, DM 3 58 Of x5 A ¢ ARCH 4y

Al odn 3 Rotadl 2 ol ks e 331520 ot Ailea)

S i gl D185l g Y U3 O & g 3 bl ke 318 1) - o Attanasio, o si(V)



9 e 3L e 5 @adl s ¢ LS
Bl g A Sl 8 gt g ALl @015 1 B gond G g il (V) @By J g
8yl Coledal) dodal) z s\a>! dapeis Oyl
aq -0.026 -0.4073 R =0611
b 0.180 #2832 SEE =0.616
(o] 0.035 1.099 SSR =1313.0
CH -0.034 -0.844 F = 196.6***
c3 -0.027 -0.904 Ljung-Box Q (35peiods)
Cy 0.043 0.873 X 2= 40.461 (P- value=0.242)
Cs -0.058 -1.225 Ljung-Box Q2 (35peiods)
Cq -0.037 -0.799 }(2 =20.22 (P-value=0.675)
o -0.043 -1.227
£ -0.033 -0.517
g -0.066 -1.073
g3 -0.022 -0.379
g4 0.061 0.630
gs 0.040 0.543
g6 -0.051 -0.813
g7 -0.044 -0.650
hy 0.019 1.170
h 0.028 0.880
Iy 0.147 *4%5.729
hy 0.035 1.407
hs 0.063 1.555
k 0.507 *%%16.252
k, 0.246 +4%6.894
ks 0.059 *1.715




ol ool pf e s ¢ 21 )1 sl e 0

by il bl Aslas (Y 0By J g

sl dodall Z sla>|

. 0.513 *45.7 133
IRES//SQR[GARCH](1): ¢ 0.548 *xx8 757
RES/SQR[GARCH](1): ¥ -0.069 -1.231
EGARCH(1): /3 0.902 *%%50.470

log y2, 0.022 #2224

IV e Gyan = F (10 e Goma =Rk (/) e (g gae = kK

e S sl O ) s dadezdll ol y Lz ! oic.a,gdju,\ Y
Sl o Jedaaze LS s g2 g pde LoD Lol diay 305 e Ale B,
O Sl ,Ls Y1 O LS [V V] Ljung-Box [zt st Wb <35 ¢ Residuals
plsvad O LaS 431 2adl e Uas V1 lag o (SIS Jodizs LUt 0 Y
&= OF J) )b cagolie cﬁl:,.a u'ﬂ Lagrange Multiplier for the ARCH Models Lo~
O (e du s 31 (g lall 1 padt Uaihl o 0 o Jas Y (g plald 31 gl U
coal (V) o3, JSCaIl (e g2 oS5 2eilin 5 a2y Ll 35 ¢ g 2201 Ll Aslae
o Agiae 5y 5 0L Y (LAl G121 (oAl 1 ptall Ukt o g2 00
T35 o 5 e o 5T 050 Moy JIpdl e eoeall sl 20l

1400
Standardized Residuals
Sample 4 3491
1200 | ’0‘ Observations 3488
u Mean 0.025166
1000 ’Q‘ Median  -0.114740
’. Maximum  9.887706
e Minimun  -3.664553
800 D Sud Dev. 0998762
.4 Skewness  2.372602
)z‘ Kurtosis 1841673
600 D‘lb"
XX Jarque-Bera 38389.60
'00"0‘ Probability  0.000000
400 %;:Q:
ZRK
Ros0r0%
200 ] SN
KK
Noretes
X4
0 e

+

Pt Tt L =T ™
-2 0 2 4 6 8 10

Ayl 1l s () ol S




0 \ 5J5Ln.3l d_laﬁ gJ‘; (o..a}‘ J.L\A CLGJJ‘ C)L:G‘JJ

s O LaS ale JSCoy (g pmmn JIUEVN 2358 OF JI F eliam| & gins 25 LeS
ez -2
:l.{)ulb &LUJ.SJ 42_..0\‘)..0‘ L} dedsell C)UL:J‘ :l.t,:.la )L«:-FY‘ L} -1 3.1.:7-}.3.!3 R
¢‘J.>~l€o>)\_€—ijvul‘ C))AJ‘L}QLJ\A‘ Q‘ﬂ@f‘&x&ub} C.)LQ.J‘UAC).J‘ ‘Mco
u_yuéﬂk}'&.ﬁ‘}}‘x‘}ﬂ‘ﬂ)}ﬂdf ca.la}WO"f’y 42..:.1.“&UGJCJL$~}5
WQWCD(Y)&JW\GéyJ o.l}\j ~ oJ.l._S)...J‘

BAARRRRAREDARRRRRR »‘ ARNRRAR IIVlllllI]lWT‘l’Il T T
3000 _705[0 310 31 40 3200 40 3300 gO 3400 3450

||;||1|\|||r|1|\|| ||I!I]‘II [RERRERREERARER RAN

l

log(y) --~--- forecast oflog()'l j

8 Lty Bdadlt 301 1 1 galt (Y 0By S

JSis 5l 3BV (e 153 s O Loy oM T (Y) 3, IS0 J) s

S5 AL ade 050 sl o 5 & plas gl ) VI )50 sl LE Lo ale
A 3ol 33V A OF s OF b e ldaibese 50051501 Ul 5all O 4S5 Lode
L;L_é(sw\CJ}.@.J‘Q?JM(aLGJS_\MSLSLAQﬁ)LWLQEJ)ﬁJb}433\9.\_4
G el iy 5l 6 A L)) Sty L Db 5 ey 55T 81 gt 3 L)
S VN L Al Sl gl e 508 5 ey 3315301 ) 5611 W gall 35
05 ) el nlas OT LS piu ol 25 petl) B3l Y1 Sl 3 ST a8



Ll @l da 5 ¢ 8 M e e oY

(F) @, SISl o sl e B3la] atlaz Cinass gl J) o ) iel
Ol Lo, Theil Inequality Coefficient Soledl adad fo Jalas jlosd e sld A
cS.U'C)\JJU}A odas v, VYO L})L‘.ﬁwu‘ WUL«?’ A L’;JL.gu\f‘Y\ wu

‘:w‘ CS}A.JJ 1)\54:.“ BJJ.EM

8
Forecast of log(y)
Forecast sample: 3000 3491
6 - Included observations: 492
Root Mean Squared Error 0.765433
Mean Absolute Error 0.486417
Mcan Abs. Percent Error 2724272
Theil Inequality Coefficient 0.473877
Bias Proportion 0.031397
it Variance Proportion 0.031102
\L '\Y Covariance Proportion 0.937502

Sy

|||||bxrx1,v||| UL UL WL IIII!IIII TTT
3000 3050 3100 3150 3200 3250 3300 3350 3400 3450

(

forecast of log(y) ---- *2SE |

0 TV!]I!VIIII!'I!I'IIV‘k
3000 3050 3100 3150 321)0 3250

Forecast of Variance

Hllll‘g'
3300 3350 3400 3450

) piold dd gt Aall (Y1) o) Jed



o‘ﬂ v 35N J.L\.o QS- (Q.AJ-‘ JJM tu:)‘ C)L:C—LU

yae T1 5,500 G5 5 Of i oliol Al il gusts J) el
055 Ll (3 75 el Ll 22 Ll sy Bl Je Lad e OIS LS B g
e Jrat 8l o DLl s g1 G w3 800 22 8921 OF my 3 0B < (A)
22305 @ O 5 Bl e L) e o i 5 8ol B3l e ST Lo
Bl o W1 3 gz 35 @2 0l O J) o 5 T 22 0l e 0 ,al1 4421
sdn oo 55585 AL 3o 1 G s G 83Le o520y e oSy ¢ B Al
b ilt 3 B2 o w15 e 30LAN Jire e ST el e 058 ] doedl
WL 1Sle a2 ol 251 G g (3 Al 89t OT S5 pmg s 5,5l i LS
15] gt oo S5 OF w8 gl e T J) 5,001 a5 2 Al 820l &5lae e
GAE Gt Il g Ll Sl e 5 e e BT el Jidas OIS L
5 Sl 5 AT LB ] 1asle 235208 g LA w1 1 G5 5 (3 2 20 32
oLkl w151 B 3 e o ) (9050 8 ondall ol o 31 1n OF 8 s Y
Lol o 3 Upes LY L0 ST llag s (212391 e 9501 ik J )l o
e o] &

e e S 3 Lagged 35l AbLu i rela OF J) el 5 LS
S B el (o B,V i 5o sl o b sy ¢ JU DLl tals
5 ey U SV OF el I ey Ll Slleald £y Al ) el g
Sl G5 Ve Gn B LI g S s U1 oY) a8 5
Sball s Lo e lae V13 ST s ol Le sl dele i) Lo 3,023)
31530 LalS B 505 5 sy a3liall J) ok o shl Abla gl rsla STOT 8 ¢ (aa
s Il e Ll oy o Wi 8 J b



Ll ol ey ¢ 2 ) bl o] 0

EFEEV & PUPIE LIPS B SW SV REN SVpLFpoi (U [ SO 1P
Sladt s i sad d o) o 505U Jaae Joug 3] s ast gt e o 5e
P o S5 0L ¢ bl Jins S5 o 05 s ol a3 Sl
Bl ey WLl o b e 50U Jns 3 (B YT s S5 5051301 51 50!
s 3dl a3 A5l Gl e I eV iS50 5 Uzl 35 AL 5
I Blgad Ll 2 gy ol Vis OF o ¢ ol s Uil) 51 2e ,ST gl
Wb 55 .l o Dl el oy ol s OF @35l oo o < (5D 335
s I oSl sl ads s (S a g I ollay a3 N1 0L pilenl)
L 3 Lol 3Y) e 30l JUs)asls Mgl oda e Lo pleoY Lk o2
NSO JEIE - B2 (R PR U0l P ) [ USSR UL B FERCRERN
Gl e o e JWLs ¢ el olles e e W51 LB LY
C::.luL&_L:SBJ\LLEJ;J\Q:\_;L,@_BVQSJEL&J\dmﬁ@ﬁdmmzﬂitu\
T aadae 0B 5, LY i LS5 S50 Wl ge e J sl Do b 40 il S )
rﬁu\,ﬁgiuﬁ@M&Jpgwwwéup@uob@y@M‘qu
) 5 sl 32U el b s 01 e L g D OB ) e 22003 U
OV Dol W b s £
das il Lo 55 o ¢ (ol BN G e 338l el gl
EPUE S I JER -0 P PO S E S 1S P S e BUFPES S
Lyme U i 0163 e 5 sy s Y 5l e (61 OGS s ¢ 01 53Y1
wfﬁ&cﬁﬁyﬁj454.>&jL@Jzﬂﬂfg\@u&yézx\y!mﬂt&;
¥ iy S0 2l 8l plad OF ) ozl odin 225 LS5 el e Sl e
e 2 5t gy ALl Sl 1 B B BT Tl (e a2 5 5 S5
e Sl s s IS 550 01 S5 5 sl 3 Al SV oS el



00 L3S Jubu JC- M&‘ JJAA CL::‘)‘ QL:_C-‘.,U

L,»J,_g\)wwwos,ajz.ﬁ;;u@ﬁsgjmuo@uu@{;‘séfi&j;
.éﬁ\&%§@1j&5ﬂhoi¢}¢i&}?uj Cla Y S gl an GUIS

(E-GARCH (1,1)-M 1 =3 58 aladwaly ikl by pall bl s J1 il
oSy b2l L OF g e L 3,08 B8 535 sime [ el Ol s
SLAE 552 5 S Lo ga 9 ¢ Quadratic Lag j A3NMe ud s Exponential il B
O e Jao il e ST o Lalall 058 OTWS VA Tl 2l (pladl 2ad (3 ol
D g 3,LE] 53 4558 Ul 3 ggoloall st Uadh) a3 a3 01 30 by 2l )
O om s A8 2] B o ST 01 51 gl Bl ) 0585 Loie Sl G
Ve (ol ] 65 S &gl 0L Lol 8l pb sl <ol ead ) e Juoe
EVJVOI B WRECS By USSP U PR JUES SPUPTI PN PSR- U= (S PPV R EERVT
Lt Vo aedall 068 Wal 8 et L cpe liadl e dea Ll Ayl 8201 s LI
PN TR PV SN L PPN PR ENYVJC BEFT: SN RUEPVICERSERLen
Gl Cias Ll us 0T WS (J sVl oda sl 3 olladh sus e &y
3 oLl s 3505 0L sy Lol 5l el ) 381 ¥ b iy Sl Y
St O sl 3 bladlade I e ol el e 555 o 51l sl
e e I e 5 B0 Hlen] 3 &8 sl oLl e Al pall Sl (5 gy
& pedl 3 5B BB Sl (3 oL

Olrlzwl! g Lo
SEPEESRERUSU PSRV UIY POWNE §-EE SIS E PP RCH S Ep WAV FCR Pt
L e AeTs b2 550e 3ad ol BV G e (3 AN gl O Sl Comio
Pl AT ls 2,005 5 (3 Bl Aulond! g o ¢ (213NN G g 155 )
Sl 530 Wt e o g U 3 S o, O st Lz Y 3 gyl



Ll oal pf da g ¢ B M punlits st o1

dcdzsms.sa_mp%y5)4;1‘;}4;3;;:1\6\;,3\@,“0\%';&)&\&;;&;
8 52 01 8 5t Gy LAl 3l g G e (3 LAl 8501 e 6 e llaz oy o]
Jaong Lkl I il bt OF 3 Tyl U5 ol s 00 12 G g
EJMJ,__.“;ULQGJ,&,L*,Ln.t_wuajl_;&‘,_iﬂdbyéw&cﬂf;s?xﬁﬂy
o el Slgis ok 03 ey B S il D (HUEY 1S iy
) L) (sl e By bl 3yl aladl oy 5 L (5L
Szl

P eV ) oo g3 S8 Al s e Sl

o Falms 2o e o 810586 01 (6551 o yiSIH el e of
PN B 3 B S e Ll el S5 Y oo Zalall D1 Y1 G e
PEECIPUEK (PP Y U NP S UOUN | U3 WS P U ST RSP U NP W R
Lo LoV LAl oo ez !

Financial Innovations £JU| S manis (538 M gyl ey e o=y
O Dl (SE ot L 3y ST 0l Botas Lle il o) e el
oo B2 el g (BUE e Lan Wl BN Cody GOl e AU LSl
N U P

V15, 5 S Adle ol Sl e Leadl J) BLSYL 1Y
o A SHT N D A 2 3305 e Jaddl (658 M cn oSl e 01
. LT [ S UPY - PR PEN JSE SIS (P IV PO SV R CS TSR
Ay ST 0585 ot dn ySA i) & 1 G ) U5 e 535

s 5 o Selial L1 BYE 330y O (638 1 gyl ey e Ol - ¢
U2 35 SR e g g IS e Sl G DLl w51 1 5 g
Ll 0L Lol Ry ¢ gl GUB (3 I s ) e B ol e (Al i



Dyl o ol jolaazed ool M 3 7 poill podl Sllee LSS S (6550
sl Va3 5811

WM‘U‘wzﬂqu‘3))—44,9&-1-55‘-“‘)”‘éuw-<’5~‘—3"°
Q‘)‘ﬂY\WBﬂSZ_?)Jg@)S;‘ Ayl Ja.JJ_g.Ca-f- ¢dadly @U.‘ u_@.’;a‘.:.....“
L) bl o 3,43 e it 2 ¢L_;tj.:.,dlg,_uﬂt{¢_..:séijbmwfd\
Bt o b ola Y L5 i0Wb 5 gy IS sVl ol il Ao 3L e
D g cyn Doy pedl Jo AR 5LV 5,05 e Ay D g Ll LU luoledl
Bodhe (e Sy sl s Ao 3 mall plladll dsluy @5 ey 0 ySA1 !
ole ISy s bl

r gl p N E Gl CUIS 5 0l 5 ) gy A )l g5 uSas =
Je-J o> NI U] o gt ey Jo s U ade 205,415 530 aa
WU»L;.L!tﬁbj\é}u‘__'g@bb:lb.\_;bb*jgjwiLﬁ;ajc...ac.g- ¢ 45 4SU1 G gud!
OS] e 3 OT O e 8 5.0 5wl BB 5305 e dsluy e 52l
Egrlse o L)l 3 o cBlelad) 01 50U e a1 43 puall ool e 5 5.1
Fono Dplal gLl 1B (30 genall e L5 ad SISy L VT LLSL

@\ A
Parkinson, J. M. "Thin Capital Markets. A Case Study of the Kuwaiti Stock Market: [}]
A Further Note", Applied Economics, 17, (1985). , 955-958
Gandhi, D., A. Saunders, and R. S. Woodward "Thin Capital Markets. A Case Study [Y]
of the Kuwaiti Stock Market: A Reply", Applied Economics, 17, (1983) , 955-958
Butler, K. C. and S. J. Malaikah "Efficiency and Inefficiency in Thinly Traded Markets: [Y]

Kuwait and Saudi Arabia", Journal of Banking and Finance 16, (1992) , 197-210



el ool pf e 5 ¢ 26 I pnsbllis e oA

Bessembinder, H. "Bid-ask Spreads in the Inter-bank Foreign Exchange Markets", [¢]
Journal of Financial Economics, 35, (1994), 317-48

Engle, R. F. Arch Selected Readings: Advanced Texts in Econometrics, Oxford [0]
Oxford University Press, 1995.

Elton, E. J. and M. J. Gruber "Modern Portfolio Theory and Investment Analysis", [1]
5Th(ed.) jone, Wiley, 1995.

Chou, R., R. F. Engle, and A. Kane "Measuring Risk Aversion from Excess Returns [V]
on Stock Index", Journal of Econometrics, 52, (1992) ,201-224

Sercu, P. and R. Uppal "International Financial Markets and the Firm", Current [Al
Issues in Finance, International Thomas Business Press (1995).

Neftci S. N. "dn Introduction to the Mathematics of Financial Derivatives”, [4]
2nd(ed). Academic Press, New York , 2000.

Lakonishok, J. and M. Levi "Weekend Effects on Stock Returns: A Note", Journal [ *]
of Finance, 37, (1982) , 883-89

Kim, C. W. and J. Park "Holiday Effects and Stock Returns: Further Evidence", [ )]
Journal of Financial and Quantitative Analysis, 29, (1994) , 146-57

French, K. R. "Stock Returns and Weekend Effect", Journal of Financial [\Y]
Economics, 8, (1980), 55-70

Gibbons, M., and P. Hess "Day of the Week and Assets Returns", Journal of [VY1]
Business, 54, (1981) , 579-96

Lakonishok, J. and E. Maberly "The Weekend Effect: Trading Patterns of [)¢]

Individuals and Institutional Investors", Journal of Finance, 40, (1990) , 231-43



04 e 3B Jde s enadl Jds f 5l Ol

Attanasio, O. "Risk, Time-varving Second Moments and Market Efficiency", Review [ 0]
of Economic Studies, 58, (1991) , 479-494

Bollerslev, T. and J. M. Wooldridge "Quasi Maximum Likelihood Estimation and [\ 1]
Inference in Dynamic Models with Time Varying Covariance", Econometric
Review, 11,(1992), 143-172

Ljung, G., and G. Box "On a Measure of Lack of Fit in Time Series Models", [VV]
Biomerrika, 66, (1979),265-270

Nelson “Conditional Hetroskedasticity in Assets Returns: A New Approach” [YA]
Conometrica, Vol. 59, (1991), 347-370

Engle, R. F., D. Lilien, and R. Robins "Estimating Time Varying Risk Premia in [)4]

the Term Structure: The Arch-m Model", Econometrica, 55, (1987) ,391-407



ol al o a5 2B I el e 1

The Implication of a Discount Rate that is Higher than the
Overnight Rate: A Case Study of Kuwait

Ahmad S. A. Alrefai and Muhammad 1. Alsaqqa

Economics Department, Kuwait University

( Received 13/3/1423; accepted for publication 29/1/1424 )

Abstract. The study is motivated by the phenomenon that the discount rate is higher than the overnight rate in
the State of Kuwait. The study investigates the ramifications of such a case on the market as a whole as well as
on the behavior of the individual commercial banks operating in the market. An excess return model is used
within an EGARCH-M framework and the results indicate that banks that enter the market on the borrowing
side make higher returns than those that are involved in lending. The model also reveals that excess returns
increase on Tuesdays, and that the Kuwaiti commercial banks do not impact excess returns differently from the
non-banking sector. A significant finding is that the relatively high discount rate seems to encourage banks to
invest in illiquid government bonds and borrow in the short-run from the inter bank market, which might
increase the level of risk in the market.

It is suggested that efforts be undertaken to increase the efficiency of the inter-bank market and that better

coordination be achieved between the fiscal and monetary policies.
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The Relationship Between Level of Perceived Effectiveness and
Justice of Performance Appraisal System (PAS) and
Job Performance, Job Satisfaction, Organizational Commitment and
Organizational Trust in Jordanian Service Ministries
(An Empirical Study).
Nidal S. Al-Hawamdeh
Mutah University- Public Administration Department
Jordan

( Received 3/8/1423: accepeted for publication 29/1/1424 )

Abstract. The purpose of this study is to analysis and examine the relationship between the effectiveness and
Justice of "P A'S™ and job performance job satisfaction organizational commitment and organizational trust in
the service ministries of Jordan. Data was collected from random sample of (483) Public employees. Number
of statistical techniques has been used to answer the study questions and to test the hypotheses.
The results of this study are as follow:
I- There is a positive significant statistical relationship between the effectiveness of “PAS™ and job performs job
satisfaction, organizational commitment and organizational trust among the subjects.
2- There is a positive significant statistical relationship between the justice of “PAS” and job performance, job

satisfaction, organizational commitment and organizational trust among the subjects.



	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	



