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Sensitivity of Construction Unit Prices in Saudi Arabia
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Abstract. In the middle of 1418H, a swift campaign, carried out by the responsible authorities to
fortify the alien labor work and resident regulations, resulted in labor market disruption. This paper
primarily examines the impact of reinforcing labor regulations on the construction unit prices, and
more specifically on the housing industry in Saudi Arabia. Construction prices, in the housing
sector, were quoted before and after the campaign to rectify the labor residence and work status in
the middle of the year 1418H. The building masterformt is used identify major construction
aclivities as a basis for comparing the construction prices before and after the campaign. This
constitutes thc major part of a data survey, which is designed and distributed for 51 housing
contractors.

Findings showed that unit prices of some construction activities are sensitive towards the labor market
cycle while other activity prices remain relatively stable. In addition, it is found that sensitive construction
costs are mainly done by unskilled illegitimate labor.

Key Words: Construction Prices, labor, regulations, Saudi Arabia.



