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Abstract. The economic, commercial, and industrial developments related to the activities of certain companies and establishments require
proper handling of the consequences and reflections that may affect their existence. In order to preserve their shares and profits and cope
with the competitive conditions in the market, these entities may even need to be reconstructed.

Since merger is one of the solutions that address the troubles and difficulties caused by such developments, the law has set certain
provisions that define procedures and conditions of merger to prevent economic concentration or monopolism and unfair competition.

The laws of the merger process deal with clarifying its procedures and all of its stages. The laws also deal with the legal
consequences upon all parties; either the merging companies themselves or the people who may be affected by the merger such as debtors,
partners, or any other people whose legal positions may be affected by their relations with the companies under the new situation produced
by the merger process.

The study will also shed light on the role of regulatory and supervising authorities in preventing any negative effects that may arise
from the process of merger such as unfair competition and harmful monopolistic practices in the market. This is considered in light of the
Saudi Law, in particular, the provisions contained in the New Companies’ Rules issued in 1437H, the Competition Rule issued in 1425H and
its implementing regulations issued in the last amendments in 1435H, and the List of Merger and Acquisition issued in 1428H by the Capital
Market Authority which governs the process of merging when shareholding companies enlisted in the capital market are parties of the
merger. Some citations and examples of comparative judgments concerning the status and conditions of merger and its effects will be
provided throughout the study when needed.



