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Functions in the Kingdom of Saudi Arabia

Yousef A. Alseleem

Dept. of Agricultural Economics and Extension College of Agriculture and Veterinary Medicine

King Saud University, Qassim Branch, Saudi Arabia

(Received 24/4/1417; accepted for publication 20/1 /1418)

Abstract. The overall objective of this study is to analyze and estimate the cost functions of date farms in
the Kingdom of Saudi Arabia. Dates are considered as one of the most important fruit crops in the Kingdom
of Saudi Arabia. The Kingdom produced 568 thousand metric tons in 1994, while consumed only 349
thousand metric tons.

The present paper focuses on estimating the cost functions of date production by using different
econometric models. To achieve the study objectives, a sample of 73 farms was selected randomly within
the principal Emirates in the kingdom. Appropriate statistical sampling techniques were employed for the
study.

The results of this study show that the optimal scale of operations (economic efficiency) would be
achieved at 25.19 metric tons of dates per farm, profit maximization would be achieved at 36.91 metric tons

per farm. The paper also discusses and calculates supply price elasticity (Es,p) of dates. It is shown that E¢p

is very low. An estimation of dates supply is estimated with different price level using the estimated supply

function. It is shown that a great number of the paper's suggestions hinge on reducing government subsidies

on production and increasing input supports.



