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Abstract. The study has the following main objectives:

to show the determinants of external debt to Jordan,

to analyze the magnitude of Jordan’s external indebtedness,

to show the impact of external borrowing on gross domestic product and on a set of macroeconomic
variables, and

to investigate and appraise the IMF reform program.

The main results were as follows:

Low domestic savings fevel, cronic trade deficit, budget deficit, ... etc werc the main determinants
of Jordan’s external debt.

The level of external indebtedncss has risen considerably over the past five years. Therefore, Jordan
was unable to service its debts without rescheduling.

External borrowing has a positive impact on GDP growth, consumption, investment, exports and
imports. lts impact on domestic savings was negative but not significant. Over ali externat debt did
not increase output significantly, also did not help to reduce Jordan's trade deficits during 1968-1991
period,

Jordan, since 1989 applied the IMF reform program alse its involved in rescheduling negotiations
with creditors. Eventhough, the prelimenary results are not encouraging.






	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

