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The Legal Environment for Brokerage in the Saudi Stock Exchange
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Abstract. The brokerage contract is one of the most important commercial contracts. Brokering has been initiated since ancient times and
has grown in importance with the increase of commercial and economic activities. The role of brokers is attracting the attention of trade
legislation. It must be noted here that the brokerage depends on the idea of the mediation of contracts, as referred to by Article 30 of the
Saudi Commercial Court system a “broker is a person who mediates between the seller and buyer in order to accomplish sale in return for a
fee”. Brokerage is not limited to mediate in the contract of sale only. It is practiced in many areas such as, real estate, insurance and in stocks
and shares. The study examines brokering in the Saudi stock market. It discusses the role of brokers, and legal nature of the role of brokers in
the Saudi stock market.



