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Analysis of The Proposed Saudi Standard of
Accounting for Contributions and

Government Grants - with a Comparative Study

Osama Fahd Al-Heizan
Assistant Professor of Accounting
(Faculty of Administrative Sciences,King Saud University
And Chairman of The Department of Finance, Marketing and Accounting,
Prince Sultan University - Riyadh)

( Received 18/2/1423; accepeted for publication 17/3/1424 )

Abstract. The Accounting Standards Committee of the Saudi Organization for Certified Public Accountants is
studying now an exposure draft for the standard of accounting for contributions and government grants. This
study aims to review, analyze and compare the proposed standard with similar standards issued by international
organizations, specifically: Standard # 116 issued by FASB, Standard # 4 issued by ASB, and Standard # 20
issued by IASC. The comparative study addressed the following elements: detinition of contributions and
government grants, their measurement and recognition, presentation, and disclosure.

The results of the study indicated that, it is necessary to establish a standard for accounting
contributions and government grants, due to the characteristic nature of the subject and the need to use them in
measuring, presenting, and disclosing in financial statements and reports of firms in Saudi Arabia. For the
purpose of using such financial information in performance evaluation and in economical decision making, and
to achieve consistency of accounting policies and to minimize conflict and inconsistency, this study

recommends adoption of proposed Saudi standard.



	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	



