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Determining and Measuring the Optimal Size of Government
Expenditure for Achieving Economic Stability
in the Kingdom of Saudi Arabia

Mokhtar M. Balol

Associate Professor, Economic Dept. College of Adm. Sciences, King Saud University,
Riyadh, Saudi Arabia

Abstract . This research attempts to determine the importance of government expenditure in determin-

ing the path of economic activity in the Kingdom of Saudi Arabia. It is divided into three sections. Sec-
tion one studies the growth in various types of government expenditures. Section two develops a simple
mathematical model to determine the optimal level of government expnditure required to achieve
economic stability. Section three summarizes the main conclusions of the study.



	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	



