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THE PRIVACY OF THE JUDGMENT IN OPENING THE ECONOMIC
BANKRUPTCY PROCEDURE IN THE SAUDI BANKRUPTCY CODE NO.
(M/50) FOR THE YEAR 1439 H. “AN ANALYTICAL STUDY”

Adnan Salih Al-Omar Jalal Talal Al-Naimi
Assistant Professor, Department of Law Assistant Professor, Department of Law
Yarmouk University, Irbid, Jordan Al Al-Bayt University, al Mafraq, Jordan

(Received 14/02/1441 H., Accepted for Publication 01/07/1441 H.)

Abstract. Bankruptcy procedures divided according to the Saudi bankruptcy system for the year 1439 H. into several
procedures, which differ according to the situation that the bankrupt debtor has, and it begins with a preventive settlement,
financial reorganization, and finally the liquidation of the bankrupt debtor’s funds. The Saudi regulator, in contrast to many
bankruptcy laws in many different countries, was alone in the event of the debtor’s bankruptcy, his failure to pay his debts
or his defaulting, as the Saudi organizer did not require the issuance of a single ruling to declare the debtor bankruptcy;
multiple bankruptcy procedures. In order to start any of these procedures, a judgment is required to open the required
procedure. The organizer has set special conditions for requesting the opening of any of these procedures.

The Saudi organizer has mandated that these procedures be carried out under the supervision of the judiciary to ensure
their proper functioning, control of bankruptcy and good management, and the distribution of their net assets to creditors.
The ruling on bankruptcy in the Kingdom of Saudi Arabia has its own specificity. This study came to demonstrate this
privacy, and the Implications, and to analyze the legal texts that dealt with the request to issue judicial rulings to open any
of the bankruptcy procedures. This study came out with a set of results and recommendations.

Keywords: Financial default, Preventive settlement, Liquidation, Financial reorganization, Invested assets.
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