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It is also referred to as credit (as in the UCP 600). M
The English name “letter of credit” derives from the
French word “accreditif”, a power to do something,
which in turn is derivative of the Latin word
“accreditivus”, meaning trust. Letter of Credit (LC

or L/C).
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Bank of Canada, 1 Lloyd>s Rep. 604 (C.A. 1981),
(holding that beneficiaries were innocent of a third
party>s fraud); affd 1983 A.C. 168 (H.L. 1982) (Lord
Diplock emphasizing that a beneficiary is not liable

for fraud perpetrated by third parties).

Ve

o ol & ey gl Yl G A1 0]
G ol sVl &g e d panl] doind) il
dis e coay ol sty U s ga sl s
Lons 1oty Lol 1Y il diiss caslol ;Y il
iU o gl mlbaey G g i Lo &5 0 s
k| § taze daniin o 4t [ 6 21 250 oo
ity O pall G B & slae Y dad e
Sl ol ol 21 15 e Ol plssl ol 055
ooy 3 21 o 0555 Ol sl L NI IV
slae¥l b Ot dllas lits iy 4ol 3IY
IO G pall o il s agmm b gzl
SlaeVI s e plaa¥1 G el ) g e sl L

R Mo Yl Lanll old winldl 28 L
ISzl T | a5 (gl slze V1 el Ui 4 Sl
gl s a5 b e 13 o s B
MUl Oleall G yn b ) BT g el by S0
o) ety sl Y WU AT ey o

Al 21O 13) e J g 2T 5005 5 50
S pall waey = 4SS 0 o BN fa - de 5550
b o5 el ol oolae V1 ey Bl o Lgdioun
L tdtdl o T b B0y smast gated

(VAAY (5 5e) aadl 3 I ol 1 o)
L n A pdl dndls OF = ] foad Lo ps —
0555 Al s dgnall old sl 1 e G all
(31 e Lo 055 Y 20l cnlng ol il oy
Taed o e de 5T e ¥ s i1 OIS 130 Y]
bz ¥l ade 5 i slze Y1 oSl Ikl
O pall e s dindl il e 2R AL (3 Jo
acle JII P T dpaedl eIl o5 J5 S



') (AVERY [0 V) (3l ) sl sl G oY £ 3 g U sl il

Al s ) S bl sTalas VI s
Y ULy el i Gy i) oo dny 5 alls
Gome B 55 51 Oly & 5 e S by 3 oy
sl ol 4 Co 3l Gledas & ool Leddes
ielall inldl L)l wlbdlawally el Ll OF | S
oI ol o s W 1 ol s
Apala O all g 015,55 2alb ]

Il 516 0 O rall ags o 4 L3
055 Y slee¥l o por ST ol (6l ool
oYl I e e 5l lelesl Y sl
SIS il 5T ekl G el sbMe e 340
ycézkgdid\yy\&»g)bélwg%y
I Gy T Olall Gy sl Lusladl B
OV juall G ally syl

sadl e Lad Ol eVl del il oo o s
S play Jalas ¥ 5 otz Jalas S 5Lall OF Lo
e O e s OF Sy Lo ool 5T o
dl etz alze DU kel gl yll o ol oy 28T
4l o O pall W i A1 G1LeN1 5 J oYl il
el a;us(.uj S G e Oley 4 5 5me
o5 ol s pde

Gl gl 01Nl JpoVl Of LYy
W V] osleeNT G sl A Jsls | ils o
usauybwwdu\—uf&—wj
(Oldael] G all jamd dege o b e 3

LNl J sVl e ol JHasll e (o D) 5,281 (V1)
LQERIN TP EREPN

52l) s Ll OVl oY e il a5U1 (1Y)
(Ve 3,

Oy oV i do Jpad! G tindl >
Aol 5 doemns Dl dagdiy

D il e olma¥l 2 Y s
Jand b ey ALY Tl s
Ll 6 ows s cgtnadl sleae ¥ dlae
S pasld s D31 05 e gods oY1 g R
s e alas b e Sy sl gl e plzeYl
O S -l 25 e 5 Y Slts izl o
S p sk o eaitd domy SIS i 215 g elesY!
Jois 3 M3 065 O G s claI VI o Y
55 AT e S pall oy olaed O pall
lae¥I iy e gLVl cade [l ol 2l
Jracdlls U g e wizay o Szl sty 230G
ey T Bl 31 ol o3l 5,2 ol 21
el eladl e sl e V1 dis
oo i bl oY1 g J pee V1 i g 1)1 all

EECMURERN I R

Sl s A O1,eN1y eVl G R
ALl slae ¥l @ A Bl sl Ly ol G
S oA ) S5 ] o e
SUAAS 3 ol STy 3l o2 3 as A
v Jaladl 5

SLeNl JpeVl ade o L 25
blas Yl il oo - Lol 55 S 3 - sl
B AUl Bl 5 gaall e b e Btz
ool Jasll e LoN18 2l coasd sl eV ddas
ites Glose arnlay s\ze VI OF Jo 1o e 03,55 22l
M) it 25 )5 gl e g sl ol i e
o ) A3 e Lo jle sl dine 8 O 5Lalls



u;a.ll)jb gl slze ¥l dach fgdeldl Jiw ozt (golbloe

o B e anss Lo Db sl uly G pall ol O
Gilas OF 2 Al ela 315 o391 by 2l wilel e
EICCP NI PREE PR PR (JOIREIN (Y
AW ST AL Slizead) gamdl slze !
VMG AN s s

ltzadl 0485 01 e g 2T 4B e
ol sl S o Lam Lpamy 4y 55 Loy |8 Al
Vs L i il Yl (5231 L
Sl dldl 13 3055 LB cleaad ) (s
i Lall olazldt

WL G pall el o Gl de 5y
lle jamd ] Comny ¥ olazdl Al e
O pall L5 5ed Sltd I Slbzenld delall
e (3] JxE O 053 esle V) b e Joiny oS
Aol 5 eV g aall g Lo p Al LY

o oo s gl slee VI AN (S
iladl o s Ao gl oo &g gune 11 G all
Sl 3550 1 ol dald sl izl SIS 13
Gl g3l Gl poe J- b o Y sl
I S 1308 L ey ol p 5 10 L
pealeeVI O o 13 4l a5 G el dd g g O
i se e J5ladl ) Us sy My piall oo e
O pall el G 3T e 0L eladll s il
I el 5 50 & S g1 i o2

535, b od 8] g3 oty L
(Barski, 1996¢ Dolan, 1993 ) 42a)l 4 sl> Lo 423 40

Midland Bank Ltd v. Seymour (1955) 2 Lloyd’s (\A)
Rep 147.
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Abstract. This study focuses on the fraud and its impact on the bank’s commitment to the beneficiary of the
documentary credit. It deals first with the legal nature of the documentary credit by analyzing the different
jurisprudence views on the legal nature of the relationship of the bank and the beneficiary of the documentary credit,
as any theory has its own impact on such legal relationship. The study then focuses on the concept of fraud and its
impact on the bank’s commitment to the beneficiary. This is important since the legal dilemma is finding a balance
between maintaining the principle of autonomy of the relationships arising from the letter of credit, and preventing
its use as an umbrella for illegal actions (Fraud). Therefore, the study deals with the fraud exception from the point
of view of the Uniform Customs and Practice for Documentary Credits (Bulletin No. 600) (UCP), as well as it

compares and analyzes the fraud concept according to jurisprudence and the American and English judiciary.






